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Abstract

This report contains detailed information on Zhejiang industrial
clusters as well as an example macro-economical analysis of three

major countries.

1. Introduction of Zhejiang

Zhejiang industrial cluster is a new geo-economic phenomenon that emerged after China
launched its reform and opening up.

In practice, Zhejiang’s agglomeration of industrial organizations and their spatial
morphology has shown high economic value, especially in terms of exerting regional
comparative advantages, completing capital accumulation, and enhancing regional
competitiveness.

Specializations have also emerged and flourished including Shaoxing's textile industry
group, Haining's leather industry group, Yongkang’'s hardware industry group, Yueqing’s
low-voltage electrical industry group, and Tonglu’s pen industry group and so on. These
dotted industrial clusters have become production and innovation bases for exploring
international and domestic markets.
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2. Detailed Information On Zhejiang Industrial Clusters

Detailed information on industrial clusters in Zhejiang
Catalogue Cities in Zhejiang
Agriculture_&_Food
Apparel_&_Accessories MNingbo
Arts_&_Crafts MNingbo Wenzhou
Chemicals Hangzhou Jinhua Wenzhou
Consumer_Electronics Hangzhou -
Construction_&_Decoration Jinhua Wenzhou
Electrical_&_Electronics - Quzhou Wenzhou Huzhou
Health_&_Medicine Taizhou Jinhua
Light_Industry_&_Daily_Use Everywhere
Manufacturing_&_Processing_Machinery Taizhou Hangzhou Quzhou -
Metallurgy,_Mineral_&_Energy Taizhou Quzhou
Textile Hangzhou Jinhua Ningbo _ Shaoxing -
Toys Lishui Wenzhou
Transportation Taizhou Jinhua
Security_&_Protection MNingbo
Bags,_Cases_&_DBoxes Wenzhou
Furniture - Taizhou
Office_Supplies Wenzhou Hangzhou -
Auto,_Motorcycle_Parts_&_Accessories - Wenzhou
Lights_&_Lighting Taizhou Wenzhou Ningbo
Sporting_Goods_&_Recreation - Jinhua Quzhou
Tools_&_Hardware Shaoxing Jinhua
Industrial_Equipment_&_Components - Wenzhou
Packaging_&_Printing Taizhou Wenzhou
Motes: From the mostta the least in terms of companynumbers, the arder is Yellow-Blue-Green-White

3. National Fundamental Information

General growth, inflation, savings rate and consumption of the country that your business
operates are important considerations.

For convenience, we have selected light industry as an example. Light industry consists
of products consumed within the family such as cups and tables etc.

In the current global market place, the top three countries in terms of light industry
market share are USA, UK, and Australia. Within these countries, we can expect different
developments in the coming year. Let's take a deeper look.

3.1 The United States

US’s real GDP decreased 3.5 percent in 2020, compared with an increase of 2.2 percent
in 2019.
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Table 1. Real Gross Domestic Product and Related Measures: Percent Change from Preceding Period
Seasonally adjusted at annual rates
Line 2018 2019 2020 2017 2018 2019 2020 Line
of 020304 o @ 03 a4 0f Q2|03 Q4 o @2 a3 o

1] Gross domestic product (GDP) 30 22 35| 23 17 29 39 38 27 21 13 29 15 26 24 -50 314 334 40 1
2 |Personal consumption expenditures 27 24 -39 32 18 23 42 20 32 27 16 18 37 27 16 -69-332 410 25 2
3 | Goods 41 37 39/ 39 49 41 77 21 42 28 26 25 77 42 06 01-108 472 04 3
4 Durable goods 68 48 64 39 65 88 134 40 71 32 25 10 127 63 31 -125 17 827 00 4
5 Nondurable goods 27 31 26 40 41 18 50 11 28 27 26 33 53 31 -07 71-150 311 07 5
6 | Services 21 18 73 28 04 15 26 20 27 26 11 15 19 20 20 -98 418 380 40 6
7 |Gross private domestic investment 63 17 -53 12 37 76 63 110 11 102 39 39 -58 1.8 -3.7 -9.0 466 863 253 7
8 | Fixed investment 52 19 18 71 16 12 95 85 44 08 26 29 04 24 10 -14 -292 313 184 8
9 Nonresidential 69 29 40 59 24 21 92 122 62 26 50 42 00 19 -03 -67 -27.2 229 138 9
10 Structures 37 06 -105 79 -07 -109 47 216 50 59 -126 82 16 36 -53 -37 -336 -174 30 10
1 Equipment 80 21 50 47 51 62 141 101 24 61 96 20 -38 -1.7 -1.7 -152 -359 682 249 11
12 Intellectual property products 78 64 15 59 11 67 60 88 123 44 121 45 41 53 46 24 -114 84 75 12
13| Residential 06 -17 59 117 11 17 105 33 47 54 52 17 -21 46 58 190 -356 63.0 335 13
14 Change in private inventories Sirmne) (anenmio entminte |cbasias s st en S aiedomas) i sbans e ol sons e k£ e SEmie b ot S st e e st bainsntn Saeesimsiintessinst |« 10
15 |Net exports of goods and services e e et D G G ST G CrHTED (e ST T (i G G (s (e e et U8
16 | Exports 30 01-130 83 10 26 115 27 19 -52 28 18 45 08 34 -95-644 596 220 16
17| Goods 42 01 95 75 -16 28 166 13 85 -84 43 39 91 31 25 -27 6681043 311 17
18|  Services 08 01-192 97 60 25 27 54 96 13 01 -20 49 -32 51 -208 596 -05 43 18
19| Imports 41 11 93| 43 36 17 131 03 -01 80 41 21 17 05 -75-150 -541 931 295 19
20 Goods 50 05 61 40 27 12 167 15 01 91 32 -27 01 07 -94 -114 4961102 308 20
21| Services 04 37 -226 59 73 40 12 46 01 33 84 06 90 -07 09 -285 699 249 222 21
22 |Government consumption
expenditures and gross investment 18 23 14 00 15 02 28 15 29 25 -09 25 50 21 24 13 25 48 12 22
23| Federal 28 40 44 16 22 -05 50 19 35 45 19 13 92 48 40 16 164 62 05 23
24 | National defense 33 56 35 -18 64 -15 60 -05 57 54 64 56 44 56 66 -03 38 32 50 24
25| Nondefense 21 18 56| -14 37 10 36 55 06 33 -44 47 169 35 01 44 376 -183 -84 25
26 State and local 12 13 09 10 12 06 16 12 25 14 25 32 26 06 15 11 54 -39 17 26
Addenda:
27| Gross domestic income (GDI)' 26 33 17 28 36 08 46 06 22 12 08 33 -25-326 258 .... 27
28 | Average of GDP and GDI 28 25 23 34 37 17 33 10 26 13 17 28 -37 -320 296 ... 28
29 | Final sales of domestic product 28 14 19 44 34 37 05 11 27 25 27 32 -36-281 259 30 29
30 | Gross domestic purchases 32 23 33 19 21 28 43 34 24 39 15 23 22 25 08 -59 -303 373 54 30
31| Final sales to domestic purchasers 30 23 27 33 17 18 48 30 33 23 13 21 32 26 16 -46-271 298 44
32 Final sales to private domestic
purchasers 32 23 35 40 18 21 52 33 34 23 18 20 28 27 15 -58-324 390 56 32
33| Gross national product (GNP) 29 20.... 23 15 36 42 35 22 14 15 24 19 27 23 -56-323 346 ... 33
34 Disposable personal income 36 22 60 43 44 27 23 52 36 33 28 33 -10 21 19 26 486 -163 95 34
Current-dollar measures:
35 GDP 55 40 -23) 44 30 50 67 62 63 38 33 40 41 40 39 -34-328 383 60 35
36  GDI 51 36 ..... 59 46 37 56 61 43 63 26 33 38 22 49 -09-340 304 ... 36
37| Average of GDP and GDI 53 38..... 51 38 43 62 62 53 50 29 36 40 31 44 -22-334 343 ... 3
38 Final sales of domestic product 53 40 18 58 26 41 71 59 70 24 29 40 50 42 46 -24 -293 302 51 38
39|  Gross domestic purchases 56 39 21| 42 32 45 72 64 53 56 33 31 46 36 23 43 -315 421 74 39

40 Final sales to domestic purchasers 54 39 15 56 29 37 75 60 60 43 29 31 55 39 30 -33-280 339 62 40
41 Final sales to private domestic

purchasers 54 39 23 61 29 38 76 61 58 39 32 30 53 40 27 -46-331 437 73 M
42 GNP 54 39.... 44 27 56 71 60 57 31 35 34 46 41 39 -40-337 396 ... 42
43 Disposable personal income 58 37 72 66 53 44 50 80 59 49 42 39 15 35 34 39 462 -132 81 43

1. Gross domestic income deflated by the implicit price deflator for gross domestic product.
Source: U.S. Bureau of Economic Analysis

The decrease in real GDP in 2020 reflected decreases in PCE, exports, private inventory
investment, nonresidential fixed investment, and state and local government expenditure
that were partly offset by increases in federal government spending and residential fixed
investment. Imports decreased.
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Table 2. Contributions to Percent Change in Real Gross Domestic Product
Seasonally adjusted at annual rates
Line 2018 | 2019 | 2020 2017 2018 [ 2019 [ 2020 Line
Q1 Q2 Q3 | @4 Q1 | Q| Q3 04 | Q1 Q@2 Q3 Q4 Q1 Q2 Q3 Q4
Percent change at annual rate:

1 Gross domestic product 30 22 35 23 17 29 39 38 27 21 13 29 15 26 24 50 314 334 40 1
Percentage points at annual rates:

2 Personal consumption expenditures 185 164 -263 215 123 157 282 140 213 179 1.05 125 247 183 1.07 -475-24.01 2544 170 2
3 Goods 086 078 081 083 1.04 086 161 045 088 060 053 052 157 087 042 003 -2068 955 -0.10 3
4 Durable goods 048 034 045 028 046 061 092 029 050 023 047 007 085 044 022 -093 000 520 000 4
5 Motor vehicles and parts 011 -001 002/ 009 004 026 037 -006 010 -001 003 -031 026 001 008 -0.78 005 164 010 5
6 Furnishings and durable

household equipment 011 006 008 013 012 017 022 007 008 010 006 002 016 009 005 -007 013 105 -0.11| 6
i Recreational goods and vehicles 020 025 035 022 025 007 029 023 019 014 013 030 040 027 010 010 075 112 006 7
8 Other durable goods 006 005 -001 001 005 011 003 005 012 000 007 006 004 008 000 -0.19 -067 139 006 8
9 Nondurable goods 038 044 036/ 055 058 025 069 016 039 037 036 045 071 043 010 097 -205 435 010 9
10 Food and beverages purchased

for off-premises consumption 012 008 033 019 009 014 027 009 005 006 007 -002 020 023 009 133 -027 033 -0.14| 10
11 Clothing and footwear 007 007 -015/ 005 009 000 013 -0.01 041 015 004 -001 020 004 041 075 -096 1.84 0.04| 11
12 Gasoline and other energy goods -001 001 -018 -0.02 041 003 003 001 001 005 002 000 000 -0.03 -0.04 -028 083 074 -005 12
13 Other nondurable goods 020 029 036/ 033 028 014 033 009 021 022 023 048 031 026 008 066 007 144 004 13
14 Services 098 086 -344 132 020 071 120 095 125 119 052 073 090 096 096 -4.78-2195 1589 1.80 14
15 Household consumption

expenditures (for services) 082 092 -383 124 035 086 122 079 109 119 0144 121 100 094 1.07 -626-23.30 17.77 1.35| 15
16 Housing and utiliies 017 015 013 011 039 -001 033 007 024 005 021 012 017 021 001 -0.04 057 011 -005 16
17 Health care 027 031 -094| 026 -0.14 057 031 018 023 059 020 050 044 009 054 -200 -7.59 741 133 17
18 Transportation services 008 004 -052 -002 007 016 021 019 -008 -008 001 005 010 015 001 -066 -2.81 166 -009 18
19 Recreation services 0.06 004 -087| 005 -0.01 -008 006 027 000 011 000 001 010 -003 003 -1.05 441 213 022 19
20 Food services and

accommodations 013 005 -102| 033 007 007 013 019 015 028 014 007 021 011 000 -167 -543 428 -031 20
21 Financial services and insurance 001 o011 005 028 005 013 000 -0.05 -003 009 009 024 000 012 019 011 005 050 0.04] 21
22 Other services 019 023 -067 045 006 002 030 -006 058 015 020 034 -002 029 025 -0.73 -3.67 167 021 22

23 Final consumption expenditures of

nonprofit institutions serving

households 0.06 -006 039 008 015 -015 -001 017 016 001 038 048 -0.10 001 011 148 135 -189 045 23
24 Gross output of nonprofit institutions 019 010 -021 008 -035 023 014 005 050 034 001 013 -005 003 015 -0.14 -1.61 078 064 24
25 Less: Receipts from sales of

goods and services by nonprofit

institutions 012 047 -060| 000 020 038 016 -0.11 034 034 037 061 005 004 026 -162 -295 267 0.19| 25
26 Gross private domestic investment 108 030 -094 -023 061 126 1.07 1.83 -019 172 0.69 071 -1.04 034 -064 -1.56 -8.77 1196 4.06 26
27 Fixed investment 0.88 032 -0.31) 147 027 021 157 142 076 014 046 050 -0.07 042 047 -0.23 -527 539 3.02 27
28 Nonresidential 081 039 054 075 031 028 118 155 082 03 066 056 001 025 004 -091 -367 320 173 28
29 Structures 041 -002 -032| 024 -0.02 -035 014 060 015 -019 040 024 005 011 016 -0.11 -1.11 053 0.08 29
30 Equipment 045 012 -029 026 028 035 078 057 015 035 054 012 -023 -010 -010 -091 -203 326 130 30
k) Information processing equipment 016 006 014 013 023 008 028 026 000 017 001 015 002 001 002 025 051 089 0.33| 31
32 Industrial equipment 010 003 -005 007 011 007 015 012 001 008 0.5 -004 001 002 012 -007 028 023 027 32
33 Transportation equipment 0.09 -001 -033| 003 -0.10 016 0.8 010 -005 005 029 002 -032 013 0142 -050 -1.78 149 059 33
Y] Other equipment 011 004 -005 004 005 004 017 010 018 004 012 -001 005 002 -008 009 047 065 0.11 34
35 Intellectual property products 034 029 007 025 005 028 026 038 052 019 052 020 019 024 021 011 -053 046 035 35
36 Software 020 014 011 014 013 018 014 023 026 014 021 011 008 016 015 018 010 021 0.6 36
3 Research and development 013 013 000/ 011 -008 010 010 013 025 004 029 010 011 007 006 -0.04 -031 030 019 37
38 Entertainment, literary, and

arfistic originals 0.0t 001 -003 000 000 000 002 001 002 001 003 000 000 001 001 -003 -012 005 000 38
39 Residential -002 -007 023 043 -004 -007 039 013 -007 -022 021 -006 -008 047 022 068 -1.60 219 1.29| 39
40 Change in private inventories 0.20 -0.02 -063 -1.41 034 1.05 -050 041 -094 158 023 021 -097 -0.09 -0.82 -1.34 -3.50 6.57 1.04 40
41 Farm -001 -004 008 001 001 -004 001 003 -002 005 -004 -016 004 002 008 013 008 006 003 41
42 Nonfarm 021 002 -070 -142 033 109 051 038 -092 163 027 037 -1.01 011 083 -147 -358 651 1.01 42
43 Net exports of goods and services -0.25 048 -0.13 036 -0.39 0.08 -0.49 029 025 -183 -027 055 -0.79 0.04 152 143 0.62 -321 -1.52 43
44 Exports 036 -001 -147 098 013 033 136 034 024 -066 034 022 -054 010 039 -1.12 -951 4389 201 44
45 Goods 033 -001 -069| 059 -0.12 023 124 041 067 -071 034 031 -074 023 019 -020 656 487 188 45
46 Services 003 -001 -078 039 025 010 012 023 -043 005 000 -008 020 -013 020 -092 -295 003 0.14 46
47 Imports -0.62 016 1.33 -0.62 -0.52 -025 -1.85 -0.05 0.1 -1.17 -061 033 -025 -0.06 1.13 225 10.43 -8.10 -3.53 47
48 Goods -060 -006 071 -046 -0.32 -044 189 019 001 -1.08 039 034 -001 008 115 136 7.32 -767 -3.11| 48
49 Services <001 -0.10 062| -0.16 -020 -011 004 0.3 000 -009 -023 001 -024 002 003 090 280 -043 -042| 49
50 Government consumption

pendi and gross i 032 040 019 001 027 004 049 026 050 044 -016 043 086 037 042 022 077 075 -0.22 50

51 Federal 018 026 029 -0.10 0.14 -0.03 032 042 023 029 042 009 058 031 026 010 147 -038 -0.04| 51
52 National defense 013 021 014 -007 024 -006 023 -002 021 020 024 022 017 022 026 -001 018 047 021 52
53 Consumption expenditures 007 014 009 013 014 -006 011 -002 018 012 008 018 017 010 043 003 008 016 0.15 53
54 Gross ivesiment 005 008 005 006 010 000 011 000 003 008 016 004 000 012 013 004 010 001 006 54
55 Nendefense 006 005 015 -004 -010 003 009 014 001 008 -012 -013 041 009 000 011 098 055 -024 55
56 Consumption expenditures 0.05 002 012 006 -0.10 003 007 017 -001 006 -013 -013 035 005 -003 008 105 -076 -022 56
57 Gross investment 001 003 003 002 000 -001 002 -002 002 003 001 000 006 004 004 003 -0.07 020 -003 57
58 State and local 043 044 -009 041 043 007 047 043 027 045 -028 034 028 006 046 042 -0.40 -037 -0.19 58
59 Consumption expenditures 009 008 -0.16/ 007 008 009 008 008 011 013 007 009 007 012 007 -0.13 -0.35 028 -025 59
60 Gross investment 0.04 005 007 004 005 -002 009 005 016 002 035 025 021 -0.06 009 025 -0.04 -009 007 60

Source: U.S. Bureau of Economic Analysis

The decrease in PCE in 2020 was more than accounted for by a decrease in services (led
by food services and accommodation, health care, and recreation services). The
decrease in exports reflected decreases in both services (led by travel) and goods
(mainly non-automotive capital goods).

The decrease in private inventory investment reflected widespread decreases led by
retail trade (mainly motor vehicle dealers) and wholesale trade (mainly durable goods
industries). The decrease in nonresidential fixed investment reflected decreases in



4 Made-in-China.com

Connecting Buyers with Chinese Suppliers

structures (led by mining exploration, shafts, and wells) and equipment (led by
transportation equipment) were partly offset by an increase in intellectual property
products (more than accounted for by software). The decrease in state and local
government spending reflected a decrease in consumption expenditures (led by
compensation).

January 28, 2021

Table 4. Price Indexes for Gross Domestic Product and Related Measures: Percent Change from Preceding Period
Seasonally adjusted at annual rates

Line 2018 2019 2020 2017 2018 2019 2020 Line
Q1 Q2 03 Q4 Q1| Q2 03 Q4 Q1 Q2 03 Q4 Q1 Q2| Q3 o4
1 Gross domestic product (GDP) 24 18 12 20 13 23 25 24 32 18 18 12 25 15 14 14 18 35 20 1
2 Personal consumption expenditures 21 15 12 22 09 16 26 27 22 16 14 06 25 14 15 13 16 37 15 2
3 | Goods 07 05 06 22 26 05 16 19 08 04 -13 -18 18 09 02 -09 56 54 -02 3
4 Durable goods 47 12 08 03 -31 30 -15 -14 12 -14 -12 06 -10 18 27 -17 31 82 00 4
5 Nondurable goods 19 01 05 32 -24 24 33 36 18 01 13 -24 32 05 18 -05 68 40 -03 5
6 Services 28 24 20 22 25 22 31 31 29 25 27 17 29 25 21 23 03 28 24 6
7 Gross private domestic investment 19 17 14 13 22 20 06 24 27 17 10 25 17 10 02 18 04 27 16 7
8§  Fixed investment 19 17 11 15 22 18 09 26 25 18 11 24 18 10 02 13 08 22 18 8
9 Nonresidential 09 13 05 10 14 10 03 08 12 12 07 25 18 04 -04 10 08 01 04 9
10 Structures 17 36 11 37 36 34 00 00 24 20 55 40 45 21 15 15 -11 05 00 10
11 Equipment 01 02 02 07 -02 01 00 -03 01 16 -01 09 -04 10 -01 07 00 -06 -16| 11
12 Intellectual property products 13 13 10 -03 18 03 07 28 20 03 -14 35 27 11 20 08 29 07 30 12
13 Residential 56 28 33 30 51 46 30 91 70 38 24 23 19 32 24 23 10 95 60| 13

14 Change in private inventories
15 Net exports of goods and services -
16 Exports 34 04 30 27 02 38 55 36 650 12 13 -33 32 -23 -1.7 -25 -188 128 56 16

17 Goods 36 15 46 32 -06 49 55 38 60 09 -28 -51 24 42 17 -46 -236 156 6.4 17
18 Services 31 17 01 19 18 17 55 32 32 18 16 00 48 13 16 17 94 77 39 18
19 Imports 29 15 23 41 -04 12 54 67 03 15 -19 -39 09 -32 -14 -14 -128 86 23 19
20 Goods 28 -20 -28 48 -14 04 60 74 -02 14 -25 48 07 41 -19 -16 -143 96 21 20
21 Services 31 10 -03 11 41 46 29 38 25 19 06 05 14 04 06 -07 52 36 34 21
22 Government consumption
expenditures and gross investment 36 19 11 30 12 30 43 44 38 32 28 12 12 10 17 18 -19 26 28 22
23 Federal 31 19 02 23 15 20 32 43 30 24 30 47 26 06 13 -03 11 17 23 23
24 National defense 29 17 04 21 08 16 30 43 31 25 19 16 11 08 15 -01 -25 20 27 24
25 Nondefense 33 21 041 26 25 27 34 42 29 24 45 94 78 02 11 05 10 13 18 25
26  State and local 40 19 16 34 09 36 49 45 43 37 27 08 35 13 19 31 24 32 31 26
Addenda:

27 Final sales of domestic product 24 18 12 20 13 22 26 25 32 19 18 12 25 15 14 13 17 34 21 27
28 Gross domestic purchases 23 16 12 22 12 19 26 29 26 19 16 10 22 13 13 14 14 33 17 28
29 Final sales to domestic purchasers 24 16 12 22 11 19 26 30 25 19 16 10 22 13 13 14 13 32 18 29
30 Final sales to private domestic

purchasers 21 15 12 21 11 17 23 27 23 16 14 09 24 13 13 13 11 34 16 30
31 Gross national product (GNP) 24 18 ... 20 13 23 25 24 32 19 18 12 25 15 14 14 18 35.... 3
32 GDP excluding food and energy ' 24 20 13 20 14 19 25 28 30 20 21 16 24 17 13 17 1.2 31 18 32
33 Gross domestic purchases excluding

food and energy ' 23 17 13 19 15 18 22 28 27 18 19 15 19 16 12 16 -08 30 17| 33
34 PCE excluding food and energy ' 20 17 14 18 14 14 21 24 23 15 19 12 21 19 13 16 -08 34 14 34
35 Market-based PCE® 18 13 11 21 01 13 24 23 21 13 11 08 21 11 15 13 1.0 29 12| 35
36 Market-based PCE excluding food and

energy ' 16 15 14 16 06 10 17 20 22 11 15 16 16 16 13 17 01 26 09 36

Implicit price deflators:
37 GDP 24 18 12 20 12 20 27 24 35 16 19 10 26 14 15 17 -21 37 19 37
38 Gross domestic purchases 24 16 12 23 11 17 28 29 28 16 17 08 23 12 15 17 1.7 35 16| 38
39 GNP 24 18.._. 20 12 20 27 24 35 16 19 10 26 14 15 17 21 37.... 39
1. Food excludes personal consumption di for purchased meals and b ges, which are classified in food services.

2. This index is a supplemental measure that is based on household expenditures for which there are abservable price measures. It excludes most implicit prices (for example, financial services fumished without payment)
and the final consumption expenditures of nonprofit institutions serving househalds.
Source: U.S. Bureau of Economic Analysis

The price index for gross domestic purchases increased 1.2% in 2020, compared with an
increase of 1.6% t in 2019 (table 4). The PCE price index also increased 1.2 percent in
2020, compared with an increase of 1.5 percent the year before. Excluding food and
energy prices, the PCE price index increased 1.4 percent, compared with an increase of
1.7 percent in 2019.
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3.2 Australia

Australia’s GDP decreased 3.8 percent in 2020, the customer price index rose 0.9%. The
household saving to income ratio declined from its record high last quarter, but remains
high at 18.9%. The fall was driven by the partial recovery in household consumption,
which outpaced income growth.

Gross domestic product, chain volume measures, seasonally

adjusted

-8
Sep-12 Sep-13 Sep-14 Sep-15 Sep-16 Sep-17 Sep-18 Sep-19  Se.

'. Quarterly growth = Through the year

Source: Australian Bureau of Statistics, Australian Mational Accounts: Mational Income, Expenditure and Product
September 2020

Household disposable income grew 3.4%, reflecting increases in both labor and
non-labor income as activity in the economy increased.
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Household final consumption expenditure, chain volume

measures, seasonally adjusted

10
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-15
Sep-12 Sep-13 Sep-14 Sep-15 Sep-16 Sep-17 Sep-18 Sep-19  Se..

'. Quarterly growth = Through the year

Source: Australian Bureau of Statistics, Australian Mational Accounts: Mational Income, Expenditure and Product
September 2020

Domestic final demand contributed 4.3 percentage points to GDP growth. Household
final consumption expenditure contributed 4.0 percentage points as restrictions were
lifted for households and businesses. Public demand contributed a further 0.3
percentage points.

Household spending recovered after falling a record 12.5% in June quarter, household
spending rebounded in the fourth quarter, rising 7.9%. Spending remained weak, down
6.5% year-on-year.
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Contributions to growth in domestic final demand, chain

volume measures, seasonally adjusted

ppt
o

-10
Sep-12 Sep-13 Sep-14 Sep-15 Sep-16 Sep-17 Sep-18 Sep-19  Se..

— Domestic final demand '. Public demand . Private demand

Source: Australian Bureau of Statistics, Australian National Accounts: National Income, Expenditure and Product
September 2020

10
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Household final consumption expenditure, chain volume

measures, seasonally adjusted

10

-10

-15
Sep-12 Sep-13 Sep-14 Sep-15 Sep-16 Sep-17 Sep-18 Sep-19  Se..

'. Quarterly growth = Through the year

Source: Australian Bureau of Statistics, Australian Mational Accounts: Mational Income, Expenditure and Product
September 2020

Reductions in social distancing measures and other restrictions encouraged spending on
services which rose 9.8%. Hotels, cafes and restaurants, recreation and culture and
transport services rebounded. Spending on health services recovered as deferred
elective surgeries and visits to medical practitioners resumed.

Spending on goods increased 5.2% in the fourth quarter and were up 3.5% through the

year.
Compensation of employees rose 2.3% in the last quarter, reflecting an increase in hours
worked and a rise in employment. Average compensation per employee rose 0.4%.

11
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Goods and services consumption expenditure, chain volume

measures, seasonally adjusted

12

-20
Sep-12 Sep-13 Sep-14 Sep-15 Sep-16 Sep-17 Sep-18 Sep-19  Se..

= Goods consumption — Services consumption

Source: Australian Bureau of Statistics, Australian Mational Accounts: Mational Income, Expenditure and Product
September 2020

12



4 Made-in-China.com

Connecting Buyers with Chinese Suppliers

Compensation of employees and employment, current prices,

seasonally adjusted

— Compensation of employees
— Average compensation per employee
= Employment

Source: Australian Bureau of Statistics, Australian Mational Accounts: Mational Income, Expenditure and Product
September 2020

3.3 The United Kingdom

UK gross domestic product (GDP) is estimated to have increased by 1.0% in Quarter 4
(Oct to Dec) 2020 (Figure 1). The level of GDP in the UK is now 7.8% below its 2019
Quarter 4 level.

13
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Figure 1: Following record growth in the third quarter, real GDP increased
by 1.0% in Quarter 4 2020

UK, Index, January 2020 to December 2020, 2018 &3#x3D; 100

- Monthly Index, 2018 = 100
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Source: Office for National Statistics - GDP first quarterly estimate

In November 2020, GDP fell by 2.3% as restrictions were put in place to varying degrees
across all four nations of the UK. The largest contributor to this fall was accommodation
and food service activities, followed by wholesale and retail trade, other service activities
and arts, entertainment and recreation, reflecting the reintroduction of restrictions in
some parts of the UK. These four sectors accounted for nearly 80% of the fall in services.

GDP increased by 1.2% in December 2020 as restrictions were eased early in the month
in many parts of the UK. The largest contributor to this increase was accommodation
and food service activities and other services, as the easing of restrictions across many
parts of the UK in early December boosted demand for these consumer facing services.
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Figure 6: Household expenditure fell in Quarter 4 2020, while government
expenditure on health contributed positively to growth

UK, Quarter 1 (Jan to Mar) 2019 to Quarter 4 (Oct to Dec) 2020
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Source: Office for National Statistics - GDP first quarterly estimate

Household consumption

In Quarter 4 2020, household consumption decreased by 0.2%, following a bounce back
of 19.3% in Quarter 3 that reflected an easing of public health restrictions. In particular,
there was lower spending in restaurants and hotels, which fell by 20.2% because of the
reintroduction of restrictions.

These restrictions also affected retail sales, which experienced a 0.4% fall in volume in
Quarter 4 2020 according to the latest official retail figures, mainly because of a 4.1% fall
in November as a result of enforced closures of non-essential stores in much of the UK.
Footfall data on UK high street, retail park and shopping centers show the impact of
November restrictions, with UK overall retail footfall falling by around 20 percentage
points in this month before recovering to October levels during the first half of December.
Meanwhile, household spending on transport increased by 5.9%.

After standing at negative 31 in October and negative 33 in November, the GfK consumer
confidence index reported a recovery in December, up to negative 26. This index dropped
at the beginning of the pandemic, from negative 7 in February 2020 to negative 34 in April,
recovering slowly since June up to the negative 25 points registered in September.

Take a look at the equivalent information in your home country to increase your business
resiliency in light of the macro-economic trends
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4. Tips for better sourcing

1. Identify the industrial hubs related to your products and their raw materials.

2. Some clusters are relocating to central and western China due to rising costs. In order
to benefit from cost advantages, keep an eye on industry cluster trends.

3. Negotiate from a position of strength by staying up to date with the average product
cost structure, raw material prices, and the wage structure in the region that your product
is made.

(Sources and references: ar-sourcing.com)
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